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RESILIENT GROWTH FOR THE
LONG TERM

When surrounded by an ocean of information and noise, it's hard not to get distracted. Global Income
Growth investment manager Ross Mathison discusses why investors must stay focused on growth
potential.

Your capital is at risk. Past performance is not a guide to future returns.

Ross Mathison: The vast amount of information available on more and more connected devices can
at times feel overwhelming. For Global Income Growth investors, the challenge is to navigate that
ocean of information and sort out the signal from the noise.

We manage a global equity income strategy with a growth mindset and a very long investment time
horizon. We aim to deliver an income that is attractive, resilient in times of economic stress and
importantly is able to keep pace with inflation over the long term.

The pandemic tested the resilience of the portfolio, and we feel it passed with flying colours. And in
2022, when inflation rates hit levels not seen for decades, the income provided by our holdings
outpaced inflation.

I’d like to highlight two very different companies held in the portfolio to give you a flavour of the
diversity of our growth investment cases: Experian and Albemarle.

With data on 1.3 billion people and 166 million businesses, it is fair to say that Experian thrives on
data. At a high level, its business is to aggregate a wide variety of data sets and provide solutions
which turn raw data into insights for businesses as well as individuals.

What excites us about the next decade is their ability to broaden out and address new markets beyond
finance such as healthcare and auto insurance. We are also focused on ensuring Experian continue to
invest enough of its cashflows back into the business to fuel further innovation. Our continued belief
is that it is far better for our clients if we focus on long-term income rather than maximising short-
term dividends received from our holdings.

Another example of long-term compounding is the US-listed speciality chemicals company
Albemarle, one of the largest lithium miners in the world.

Whilst lithium is relatively abundant, producing it at low cost is the challenge and we believe that
Albemarle has amongst the best assets in the world.

Over the next few decades, lithium is going to play a critical role in the energy transition, and demand
is expected to grow very rapidly as its use case spreads across sectors. This is why Albemarle is
reinvesting a large proportion of its cash flows to expand its operations across the globe, and thus
laying the foundations for the next decade of earnings and dividend growth.
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We believe Experian and Albemarle have the potential to compound their earnings and their
dividends at 10 per cent plus for a decade or more. Companies like this are rare, but can produce very
attractive returns for shareholders.

Our job as portfolio managers is to build a portfolio of these carefully selected companies to provide
resilient and attractive growth prospects to our clients. So when we sift through masses of information

to find these opportunities, we have an eye firmly on the long term.

Global Income Growth dividends

2019 2020 2021 2022 2023
19.75 20.64 20.06 21.05 23.70

Global Income Growth Fund dividends (B inc in Sterling, pence). As at 31 January 2023.

Worldwide Global Income Growth dividends

2021 2022 2023
0.26 0.27 0.22

Worldwide Global Income Growth Fund (B inc in Euros). As at September 2023. *Worldwide Global
Income Growth Fund launched on 17/07/2019.

Source: Baillie Gifford & Co. Income per unit.

Past performance is not a guide to future returns.

The strategy offers the portfolio through different investment vehicles. Not all vehicles are available
in all Baillie Gifford jurisdictions

The views expressed should not be considered as advice or a recommendation to buy, sell or hold a
particular investment. They reflect opinion and should not be taken as statements of fact nor should
any reliance be placed on them when making investment decisions.

This communication was produced and approved in January 2023 and has not been updated
subsequently. It represents views held at the time of writing and may not reflect current thinking.

Potential for Profit and Loss
All investment strategies have the potential for profit and loss, your or your clients’ capital may be at
risk. Past performance is not a guide to future returns.

This communication contains information on investments which does not constitute independent
research. Accordingly, it is not subject to the protections afforded to independent research, but is
classified as advertising under Art 68 of the Financial Services Act (‘FinSA’) and Baillie Gifford and its
staff may have dealt in the investments concerned.

All information is sourced from Baillie Gifford & Co and is current unless otherwise stated.

0923 UPDATE - Resilient growth for the long term
62530 10017633
Copyright © Baillie Gifford & Co 2023. Authorised and regulated by the Financial Conduct Authority.



Baillie GiffOlﬂdwI January 2023

Important Information

Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial
Conduct Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs.

Baillie Gifford Overseas Limited provides investment management and advisory services to non-UK
Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly owned by Baillie
Gifford & Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited are authorised and regulated
by the FCA in the UK.

Persons resident or domiciled outside the UK should consult with their professional advisers as to
whether they require any governmental or other consents in order to enable them to invest, and
with their tax advisers for advice relevant to their own particular circumstances.

Financial Intermediaries

This communication is suitable for use of financial intermediaries. Financial intermediaries are solely
responsible for any further distribution and Baillie Gifford takes no responsibility for the reliance on
this document by any other person who did not receive this document directly from Baillie Gifford.

Europe

Baillie Gifford Investment Management (Europe) Limited provides investment management and
advisory services to European (excluding UK) clients. It was incorporated in Ireland in May 2018.
Baillie Gifford Investment Management (Europe) Limited is authorised by the Central Bank of Ireland
as an AIFM under the AIFM Regulations and as a UCITS management company under the UCITS
Regulation. Baillie Gifford Investment Management (Europe) Limited is also authorised in
accordance with Regulation 7 of the AIFM Regulations, to provide management of portfolios of
investments, including Individual Portfolio Management (‘IPM’) and Non-Core Services. Baillie
Gifford Investment Management (Europe) Limited has been appointed as UCITS management
company to the following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. Through
passporting it has established Baillie Gifford Investment Management (Europe) Limited (Frankfurt
Branch) to market its investment management and advisory services and distribute Baillie Gifford
Worldwide Funds plc in Germany. Similarly, it has established Baillie Gifford Investment
Management (Europe) Limited (Amsterdam Branch) to market its investment management and
advisory services and distribute Baillie Gifford Worldwide Funds plc in The Netherlands. Baillie
Gifford Investment Management (Europe) Limited also has a representative office in Zurich,
Switzerland pursuant to Art. 58 of the Federal Act on Financial Institutions (“FinlA”). The
representative office is authorised by the Swiss Financial Market Supervisory Authority (FINMA). The
representative office does not constitute a branch and therefore does not have authority to commit
Baillie Gifford Investment Management (Europe) Limited. Baillie Gifford Investment Management
(Europe) Limited is a wholly owned subsidiary of Baillie Gifford Overseas Limited, which is wholly
owned by Baillie Gifford & Co. Baillie Gifford Overseas Limited and Baillie Gifford & Co are
authorised and regulated in the UK by the Financial Conduct Authority.
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Hong Kong

Baillie Gifford Asia (Hong Kong) Limited #1280 PN (&) A FRZA ] is wholly owned by Baillie Gifford
Overseas Limited and holds a Type 1 and a Type 2 license from the Securities & Futures Commission
of Hong Kong to market and distribute Baillie Gifford’s range of collective investment schemes to
professional investors in Hong Kong. Baillie Gifford Asia (Hong Kong) Limited

FAES AR (75 H5) A BR/A 7] can be contacted at Suites 2713-2715, Two International Finance Centre,
8 Finance Street, Central, Hong Kong. Telephone +852 3756 5700.

South Korea

Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in South Korea as
a cross border Discretionary Investment Manager and Non-discretionary Investment Adviser.

Japan

Mitsubishi UFJ Baillie Gifford Asset Management Limited (‘MUBGAM’) is a joint venture company
between Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas Limited. MUBGAM
is authorised and regulated by the Financial Conduct Authority.

Australia

Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign company under the
Corporations Act 2001 (Cth) and holds Foreign Australian Financial Services Licence No 528911. This
material is provided to you on the basis that you are a “wholesale client” within the meaning of
section 761G of the Corporations Act 2001 (Cth) (“Corporations Act”). Please advise Baillie Gifford
Overseas Limited immediately if you are not a wholesale client. In no circumstances may this
material be made available to a “retail client” within the meaning of section 761G of the
Corporations Act.

This material contains general information only. It does not take into account any person’s
objectives, financial situation or needs.

South Africa

Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with the
Financial Sector Conduct Authority in South Africa.

North America

Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it was formed
in Delaware in 2005 and is registered with the SEC. It is the legal entity through which Baillie Gifford

0923 UPDATE - Resilient growth for the long term
62530 10017633
Copyright © Baillie Gifford & Co 2023. Authorised and regulated by the Financial Conduct Authority.



Baillie GiffOlﬂdwI January 2023

Overseas Limited provides client service and marketing functions in North America. Baillie Gifford
Overseas Limited is registered with the SEC in the United States of America.

The Manager is not resident in Canada, its head office and principal place of business is in Edinburgh,
Scotland. Baillie Gifford Overseas Limited is regulated in Canada as a portfolio manager and exempt
market dealer with the Ontario Securities Commission ('OSC'). Its portfolio manager licence is
currently passported into Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland & Labrador
whereas the exempt market dealer licence is passported across all Canadian provinces and
territories. Baillie Gifford International LLC is regulated by the OSC as an exempt market and its
licence is passported across all Canadian provinces and territories. Baillie Gifford Investment
Management (Europe) Limited (‘BGE’) relies on the International Investment Fund Manager
Exemption in the provinces of Ontario and Quebec.

Israel

Baillie Gifford Overseas Limited is not licensed under Israel’s Regulation of Investment Advising,
Investment Marketing and Portfolio Management Law, 5755-1995 (the Advice Law) and does not
carry insurance pursuant to the Advice Law. This material is only intended for those categories of
Israeli residents who are qualified clients listed on the First Addendum to the Advice Law.
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