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BAILLIE GIFFORD MULTI ASSET
INCOME FUND – ANNUAL
RETROSPECTIVE
Investment managers Steven Hay and James Dow reflect on the first full year of the Multi Asset Income Fund.
The value of an investment in the fund, and any income from it, can fall as well as rise and investors may not get
back the amount invested.
This film was produced and approved in February 2020 and has not been updated subsequently. It represents views
held at the time of recording and may not reflect current thinking.

Steven Hay (SH): I’m Steven Hay. I’m one of the managers of the Multi Asset Income Fund.
James Dow (JD): I’m James Dow. I’m also one of the managers of the Multi Asset Income Fund.
SH: Now that we’ve had our first full year of our Multi Asset Income strategy, we’ve been reflecting on
what has been a very positive start to the fund.
The things we’ve taken from this? Well firstly, I think the investment objective we chose was the right
one. It has really resonated with clients and has helped us to do the right things on the investment side. As
a reminder, our objective is to pay out an attractive and resilient level of monthly income while growing
the value of the capital invested in line with inflation.
So have we managed to do this? Well the good news is yes, we have. We guided to clients that in the first
year we would pay out £4 for every £100 they invested. And that is exactly what we have done. We are
now guiding that that £4 will rise in line with inflation over future years.
Okay, so we’ve done what we’ve said we would do on income, but what about the capital? Well, after the
first year, the capital in the fund, after the income had been paid out, had risen well ahead of UK inflation.
One year is clearly too short a timeframe to say anything meaningful, but what we can say is so far so
good.
And looking after the capital is really important to us, because it is today’s capital that pays tomorrow’s
income and it is only if we can grow that capital in line with inflation that we can also grow the income in
line with inflation.
JD: Reflecting on the first year of the Multi Asset Income Fund, two things really stand out to me. The
first is that the research we conducted before the launch of the fund, has really stood us in good stead in
the past 12 months, and in particular, the benefits of having 10 different asset classes which we can
allocate towards to generate a resilient income. We saw the benefits of that on a number of occasions
during 2019. For example, at the start of the year, we felt that emerging market government bonds offered
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a fantastic opportunity to income investors, and that played out well during the course of the year both in
terms of capital appreciation and the income they delivered.
Another example was over the summer, when trade tensions were rising when the global economy was
threatening to slow down, and we felt that allocating towards US government bonds looked particularly
attractive. And again, that played out well during the remainder of the year.
The second key lesson I’ve taken from the first year of the fund has been the benefits of great stock
selection. One of the secrets to the attractive level of income we delivered in the first year has been the
individual names we’re invested in. For example, within our high yield bond investments, we saw no
defaults at all during the course of the year. And that’s really the standard we set. Really looking for those
induvial names to deliver resilient income.
Similarly, within our equity investments, we saw very few dividend cuts during the year, again giving us
that income resilience we seek.
So in summary, we’ve had a positive start with the Multi Asset Income Fund. We’ve done exactly what
we said we would in terms of the income we generated and the capital appreciation of the fund. And we
feel that our approach is very much the right one to keep us on track, delivering a resilient income stream
in the years ahead.
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The Multi Asset Income Fund was launched on 11 September 2018. Past performance is only available
from this date.
The fund has no benchmark. However, you may wish to assess performance of both income and capital
against inflation (UK CPI) over five-year periods.
This recording contains information on investments which does not constitute independent investment research
Accordingly, it is not subject to the protections afforded to independent research and Baillie Gifford and its staff may
have dealt in the investments concerned. Baillie Gifford & Co Limited is authorised and regulated by the Financial
Conduct Authority (FCA).
The views expressed are those of the speakers and should not be considered as advice or a recommendation to buy,
sell or hold a particular investment. They reflect personal opinion and should not be taken as statements of fact nor
should any reliance be placed on them when making investment decisions.
The fund does not guarantee positive returns. It aims to maintain the capital value in line with inflation, however this
is not guaranteed.
The fund’s share price can be volatile due to movements in the prices of the underlying holdings and the basis on
which the Fund is priced.
The fund invests in emerging markets where difficulties in dealing, settlement and custody could arise, resulting in a
negative impact on the value of your investment.
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Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial Conduct
Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs.
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