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GLOBAL STEWARDSHIP STOCK
STORIES: SHOPIFY

Investment manager Gary Robinson explains why Shopify is a great example of what Global Stewardship is looking
for — a growing company, whose management team thinks for the long term and balances the needs of all
stakeholders, and whose products add real value for society.

This paper is intended solely for the use of professional investors and should not be relied upon by any other person.
It is not intended for use by retail clients.

All investment strategies have the potential for profit and loss, your or your clients’ capital may be at risk. Past
performance is not a guide to future returns.

This film was produced and approved in November 2019 and has not been updated subsequently. It represents views
held at the time of recording and may not reflect current thinking.

Gary Robinson: You might not have heard of Shopify, but you’ve probably bought something from one
of the online shops that the company’s software powers. Shopify is used by 800,000 merchants and
collectively they account for over $40 billion worth of retail sales. On Black Friday last year, 10 per cent
of all US online retail sales went through Shopify-powered stores.

One of the key questions we ask when we consider stocks for Global Stewardship is “will the company
add value for society over the long term?”. One of the ways we think Shopify can add value is by making
entrepreneurship easier or by making it easier to start new companies. Its products help to simplify and
automate many of the routine tasks that a retailer needs to do — such as order processing, inventory
management and shipping. This in turn helps to free up time so merchants can focus on what matters most
to them, and that’s finding product market fit. Indeed, one of the most famous Shopify merchants is Kylie
Cosmetics, Kylie Jenner’s make-up brand. Using Shopify software, Kylie Cosmetics was reportedly able
to scale up to a multi-hundred million-dollar revenue run rate with just seven full-time employees.

We expect Shopify to continue successfully acquiring new merchants due to the value that its platform
offers against an increasingly complicated and fragmented retail landscape encompassing offline, online,
and social. We expect Shopify will benefit from volume growth and increased wallet share as it continues
to add news features to its platform; a recent example of this is Shopify fulfilment, which allows
customers to hold inventory closer to their own customers, in order to speed up shipping times.

Another key stewardship question that we consider is “does the company balance the needs of all
stakeholders?” We are strongly of the view that broader stakeholder considerations are critical to building
a successful and enduring business. We think Shopify scores well on this question. It’s run by a visionary
founder who prioritises the long-term and obsesses over the merchant experience. The output of this is
high customer satisfaction and one of the fastest rates of product innovation we have ever seen in a
business of this kind. The company also fosters a stimulating working environment, which leads to high
levels of employee satisfaction.
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Shopify is a great example of what we’re looking for in Global Stewardship — a growing company, run by
a management team who optimises for the long term, and that balances the needs of all stakeholders, and
whose products add real value for society. In our experience the companies that get these elements right
are the one which are most likely to deliver outstanding returns for shareholders over long periods of time.

This recording contains information on investments which does not constitute independent investment research
Accordingly, it is not subject to the protections afforded to independent research and Baillie Gifford and its staff may
have dealt in the investments concerned. Baillie Gifford & Co Limited is authorised and regulated by the Financial
Conduct Authority (FCA).

The views expressed are those of the speaker and should not be considered as advice or a recommendation to buy,
sell or hold a particular investment. They reflect personal opinion and should not be taken as statements of fact nor
should any reliance be placed on them when making investment decisions.

Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial Conduct
Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs.

Baillie Gifford Overseas Limited provides investment management and advisory services to non-UK
Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly owned by Baillie Gifford & Co.
Baillie Gifford & Co and Baillie Gifford Overseas Limited are authorised and regulated by the FCA in the UK.

Persons resident or domiciled outside the UK should consult with their professional advisers as to whether they
require any governmental or other consents in order to enable them to invest, and with their tax advisers for advice
relevant to their own particular circumstances.

Baillie Gifford Investment Management (Europe) Limited provides investment management and advisory services to
European (excluding UK) clients. It was incorporated in Ireland in May 2018 and is authorised by the Central Bank
of Ireland. Through its MiFID passport, it has established Baillie Gifford Investment Management (Europe) Limited
(Frankfurt Branch) to market its investment management and advisory services and distribute Baillie Gifford
Worldwide Funds plc in Germany. Baillie Gifford Investment Management (Europe) Limited also has a
representative office in Zurich, Switzerland pursuant to Art. 58 of the Federal Act on Financial Institutions
("FinlA™). It does not constitute a branch and therefore does not have authority to commit Baillie Gifford Investment
Management (Europe) Limited. It is the intention to ask for the authorisation by the Swiss Financial Market
Supervisory Authority (FINMA) to maintain this representative office of a foreign asset manager of collective assets
in Switzerland pursuant to the applicable transitional provisions of FinlA. Baillie Gifford Investment Management
(Europe) Limited is a wholly owned subsidiary of Baillie Gifford Overseas Limited, which is wholly owned by Baillie
Gifford & Co.

Hong Kong

Baillie Gifford Asia (Hong Kong) Limited #7Z 2 & /&) &/ 2 &] is wholly owned by Baillie Gifford Overseas
Limited and holds a Type 1 licence from the Securities & Futures Commission of Hong Kong to market and
distribute Baillie Gifford’s range of collective investment schemes to professional investors in Hong Kong. Baillie
Gifford Asia (Hong Kong) Limited #7E 22 &%) A /R 2\ & can be contacted at Room 3009-3010, One
International Finance Centre, 1 Harbour View Street, Central, Hong Kong. Telephone +852 3756 5700.

South Korea
Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in South Korea as a cross
border Discretionary Investment Manager and Non-discretionary Investment Adviser.

Japan

Mitsubishi UFJ Baillie Gifford Asset Management Limited (‘MUBGAM’) is a joint venture company between
Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas Limited. MUBGAM is authorised and
regulated by the Financial Conduct Authority.
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Australia

This material is provided on the basis that you are a wholesale client as defined within s761G of the Corporations
Act 2001 (Cth). Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign company under the
Corporations Act 2001 (Cth). It is exempt from the requirement to hold an Australian Financial Services License
under the Corporations Act 2001 (Cth) in respect of these financial services provided to Australian wholesale
clients. Baillie Gifford Overseas Limited is authorised and regulated by the Financial Conduct Authority under UK
laws which differ from those applicable in Australia.

South Africa
Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with the Financial Sector
Conduct Authority in South Africa.

Canada

Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it was formed in Delaware in
2005 and is registered with the SEC. It is the legal entity through which Baillie Gifford Overseas Limited provides
client service and marketing functions in North America. Baillie Gifford Overseas Limited is registered with the SEC
in the United States of America.

The Manager is not resident in Canada, its head office and principal place of business is in Edinburgh, Scotland.
Baillie Gifford Overseas Limited is regulated in Canada as a portfolio manager and exempt market dealer with the
Ontario Securities Commission. Its portfolio manager licence is currently passported into Alberta, Quebec,
Saskatchewan, Manitoba and Newfoundland & Labrador whereas the exempt market dealer licence is passported
across all Canadian provinces and territories. Baillie Gifford Investment Management (Europe) Limited (‘BGE”)
relies on the International Investment Fund Manager Exemption in the provinces of Ontario and Quebec.

Oman

Buaillie Gifford Overseas Limited (“BGO”) neither has a registered business presence nor a representative office in
Oman and does not undertake banking business or provide financial services in Oman. Consequently, BGO is not
regulated by either the Central Bank of Oman or Oman’s Capital Market Authority. No authorization, licence or
approval has been received from the Capital Market Authority of Oman or any other regulatory authority in Oman,
to provide such advice or service within Oman. BGO does not solicit business in Oman and does not market, offer,
sell or distribute any financial or investment products or services in Oman and no subscription to any securities,
products or financial services may or will be consummated within Oman. The recipient of this document represents
that it is a financial institution or a sophisticated investor (as described in Article 139 of the Executive Regulations
of the Capital Market Law) and that its officers/employees have such experience in business and financial matters
that they are capable of evaluating the merits and risks of investments.

Qatar

This strategy is only being offered to a limited number of investors who are willing and able to conduct an
independent investigation of the risks involved. This does not constitute an offer to the public and is for the use only
of the named addressee and should not be given or shown to any other person (other than employees, agents, or
consultants in connection with the addressee’s consideration thereof). Baillie Gifford Overseas Limited has not been
and will not be registered with Qatar Central Bank or under any laws of the State of Qatar. No transactions will be
concluded in your jurisdiction and any inquiries regarding the strategy should be made to Baillie Gifford.

Israel

Baillie Gifford Overseas is not licensed under Israel’s Regulation of Investment Advising, Investment Marketing and
Portfolio Management Law, 5755-1995 (the Advice Law) and does not carry insurance pursuant to the Advice Law.
This document is only intended for those categories of Israeli residents who are qualified clients listed on the First
Addendum to the Advice Law.

‘ BAILLIE GIFFORD
Global Stewardship Stock Stories - Shopify

Copyright © Baillie Gifford & Co 2015. Authorised and regulated by the Financial Conduct Authority. 49644 INS WE 0509



