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STOCK STORIES: AMAZON
JAMES ANDERSON
James Anderson, joint manager of Scottish Mortgage, shares why he is enthusiastic about investing in Amazon as
and why he believes it will remain a dominant company in the future.
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James Anderson: So, I’d like to address why we’re
probably at least as enthusiastic about investing in
Amazon now as we were a dozen years ago. Share prices
don’t just reflect present progress in earnings, cash flow,
sales, but also the prospects for future success. Those
future successes can be defined as the scale of the
opportunity, the likelihood of that opportunity coming

about, and how long that opportunity allows for
dominance of company. In all three of those areas, we
think Amazon has been digging deeper moats and has got
wider opportunities than were once present.
If you think about the core internet infrastructure for
ecommerce. I think we can now […] to a position,
saying, really, it is unrivalled. As you know, they’ve
approximately taken 50% of all American growth in that
area, and I think we can now ask, ‘Would anybody else
have driven that infrastructure and built it?’ - probably
not.
Secondly, I think the areas into which they’re active are
expanding all the time. Healthcare is one example, but a
more obvious, and more immediate one, is in Amazon
Web Services. Which continues to grow, despite its
much greater scale, at over 40% per annum. That is
providing a sense of opportunity in itself which is truly
much greater than we first imagined.
Lastly, we think this company is being managed for the
really long term, and so it’s not coincidental that these
moats are getting deeper and the opportunities being
addressed are wider. We think this will remain a
dominant company for years and years to come.
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